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Purpose 

Lianhe Ratings Global Limited’s (“Lianhe Global”) current general corporate criteria were 

published on 31 December 2021. This addendum primarily elaborates on factors we 

consider in relation to financial forecasts when assigning ratings to general corporates in the 

“Financial Analysis” section under the current general corporate criteria. Specifically, under 

certain circumstances, the performance of financial projections may not be relevant or 

meaningful from an analytical standpoint. 

No changes to our existing ratings are expected as a result of the publication of this 

addendum, as it primarily relates to further elaboration of the current criteria published on 

31 December 2021. 

Scope of the Criteria 

Lianhe Global applies the general corporate criteria to corporate entities that are not in the 

industry of banking, non-bank finance, regulated monopolies (i.e., utilities), not-for-profit, 

providing public and government services.  

The general corporate criteria do not represent a comprehensive coverage but only address 

key rating factors to form our credit opinions and will be reviewed periodically.  

Overview  

While the Financial Analysis section is the quantitative part of the analysis to gauge primarily 

the future financial metrics of a corporate entity, Lianhe Global allows marginal adjustments 

to account for forward-looking nature of forecasts, as well as the expected quality of the 

balance sheet of a corporate entity.  

However, there may be circumstances where the performance of financial projections is not 

relevant or meaningful, primarily because of factors such as availability of granular level of 

financials (especially on an operational level), reformational events such as evolving roles 

or functions or business nature of a corporate entity, or a business nature with notable 

reliance on policy directions or governmental guidance.  

In these cases, we believe realistic and reasonably predictable assumptions may not be 

available. As such, financial forecasts may not provide a realistic view of the credit outlook 

of the issuers, in our view, and we do not apply financial forecasts to these corporate entities 

in our financial analysis. 

If no financial forecasts are considered, we analyze the quantitative part of the financial 

analysis over a period of 3 fiscal years, and we put more emphasis on the current (latest) 

fiscal year and the two preceding fiscal years. We weigh 70% for the current (latest) fiscal 

year and 30% in total for the two preceding fiscal years. If quarterly or semi-annual financials 

are available post the end of the latest fiscal year, we will also take the trends into 

considerations when performing our analysis. 

The table below illustrates the weight distribution of the financial metrics over a period of 3 

fiscal years: 
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Fiscal Year 
Current (Latest) 

Fiscal Year 
minus 2 

Current (Latest) 
Fiscal Year 

minus 1 

Current (Latest) 
Fiscal Year 

 
Total 

Weight 10.0% 20.0% 70.0% 100.0% 

In addition, regarding the liquidity assessment under Qualifiers, we make reference to 

historical financials if no financial projections have been performed. 

Other parameters such as Static Quantitative Factors and respective ratios score distribution 

under the current general corporate criteria will remain the same even when no financial 

projections are being performed.  
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Disclaimer 

Credit rating and research reports published by Lianhe Ratings Global Limited (“Lianhe Global” or “the Company” or “us”) are subject 

to certain terms and conditions. Please read these terms and conditions at the Company’s website: www.lhratingsglobal.com 

A credit rating is an opinion which addresses the creditworthiness of an entity or security. Credit ratings are not a recommendation to 

buy, sell, or hold any security. Credit ratings do not address market price, marketability, and/or suitability of any security nor its tax 

implications or consequences. Credit ratings may be subject to upgrades or downgrades or withdrawal at any time for any reason at 

the sole discretion of Lianhe Global.   

All credit ratings are the products of a collective effort by accredited analysts through rigorous rating processes. No individual is solely 

responsible for a credit rating.  All credit ratings are derived by a credit committee vesting process. The individuals identified in the 

reports are solely for contact purpose only.  

Lianhe Global conducts its credit rating services based on third-party information which we reasonably believe to be true. Lianhe Global 

relies on information including, but not limited to, audited financial statements, interviews, management discussion and analysis, 

relevant third-party reports, and publicly available data sources to conduct our analysis. Lianhe Global has not conducted any audit, 

investigation, verification or due diligence. Lianhe Global does not guarantee the accuracy, correctness, timeliness, and/or 

completeness of the information. Credit ratings may contain forward-looking opinions of Lianhe Global which may include forecasts 

about future events which by definition are subject to change and cannot be considered as facts.   

Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers and/or representatives or any member of 

the group of which Lianhe Global forms part be held liable to any party for any damage, loss, liability, cost, expense or fees in connection 

with any use of the information published by the Company. 

Lianhe Global receives compensation from issuers, underwriters, obligors, or investors for conducting credit rating services. None of 

the aforementioned entities nor its related parties participate in the credit rating process aside from providing information requested by 

Lianhe Global.  

Credit ratings included in any rating report are solicited and disclosed to the rated entity (and its agents) prior to publishing. Credit rating 

and research reports published by Lianhe Global are not intended for distribution to, or use by, any person in any jurisdiction where 

such use would infringe local laws and regulations. Any user relying on information available through credit rating and research reports 

is responsible for consulting the relevant agencies or professionals accordingly to comply with the applicable local laws and regulations.  

All published credit rating and research reports are the intellectual property of Lianhe Global. Any reproduction, redistribution, or 

modification, in whole or part, in any form by any means is prohibited unless such user has obtained prior written consent from us.  

Lianhe Global is a subsidiary of Lianhe Credit Information Service Co., Ltd. The credit committee of Lianhe Global has the ultimate 

power of interpretation of any methodology or process used in the Company’s independent credit ratings and research.  

Copyright © Lianhe Ratings Global Limited 2022. 
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