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China Offshore Bond Market 2025 Mid-Year Update:
Refinancing Needs Drive Steady Growth Despite High Interest Rates

Summary

The China offshore USD bond new issuance climbed to USD67.6 billion in the first half of 2025
(“1H2025”), representing a year-on-year (“y-0-y”) growth of 6.3% compared with the first half
of 2024 (“1H2024”), which was mainly supported by strong refinancing needs of existing
issuers. On the other hand, the new issuance amount of China offshore RMB bonds increased
to USD44.5 billion in 1H2025, up by 8.9% y-o-y.

The new issuance amount of China local investment and development company (“LIDC”)
offshore bonds increased to USD27.1 billion in 1H2025, which was 15.8% higher than that in
1H2024. Though the Chinese government and regulatory authorities continued to pose strict
restrictions on LIDCs’ financing activities, the strong refinancing needs to roll over the offshore
debts significantly contributed to the increase of LIDC offshore USD bond new issuance.

As China’s real estate sector showed some preliminary signals of bottoming out, the issuance
of China real estate offshore bonds rebounded in 1H2025, coupled with the first new bond
issuance by private property developer since 2022. The new issuance amount reached
USDS5.0 billion in 1H2025, more than tripled compared with that in 1H2024.

Looking forward, since the refinancing demand of LIDCs remained strong and the Free Trade
Zone bonds (“FTZ bonds”) were relaunched, together with expected lower interest rates and
more supportive policies, we expect the China offshore bond new issuance will continue to
grow in the second half of 2025 (“2H2025”).

A) China Offshore Bond Market: Review in 1H2025

Both USD and RMB Bond Issuances Increased Steadily in 1H2025

The China offshore USD bond new issuance increased steadily to USD67.6 billion in 1H2025,
representing a y-o-y increase of 6.3% (EXHIBIT 1). As the US President Donald Trump’s tariff
policies may pose upward pressure on inflation, the Federal Reserve (“the Fed”) maintained
a “wait and see” approach and kept the base rate high in 1H2025. Despite the high interest
rates, the need to roll over existing debts stimulated a large number of entities to refinance
through issuing offshore USD bonds.

The China offshore RMB bond new issuance also increased by 8.9% y-o-y to USD44.5 billion
in 1TH2025. As the Chinese government and regulatory authorities continued to pose strict
restrictions on LIDCs’ financing activities, LIDCs’ offshore RMB bond issuances slumped by
58.3% y-o-y to USD5.3 billion in 1H2025. On the other hand, offshore RMB bonds issued by
financial institutions increased by 17.1% y-o-y to USD26.4 billion in 1H2025, hitting a record
high.
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Exhibit 1: Total Amount of China Offshore Bond New Issuance
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Short Tenor Still Dominated, Upcoming Maturity Peak in 2H2025 and 2026

As the majority of the new offshore bonds were issued for refinancing needs, the short tenor
issuance (1-5 years) still dominated with its proportion to the total new issuance reaching
71.3% in 1H2025 (EXHIBIT 2). However, the offshore bonds with longer tenor became more
attractive, as the proportion of bonds with a maturity of more than 10 years (including perpetual
bonds) reached 12.2% in 1H2025, compared with 8.4% in 1H2024.

At end-June 2025, about USD645.2 billion of offshore USD bonds and USD148.9 billion of
offshore RMB bonds will mature between July 2025 and 2030, respectively. Specifically, about
USD142.2 billion of offshore USD bonds will mature in 2H2025, which was more than doubled
compared with the new issuance amount in 1H2025. Furthermore, there will be USD154.2
billion and USD127.1 billion of offshore USD bonds due in 2026 and 2027, respectively.

Exhibit 2: Tenor Distribution of China Offshore Bond New Issuance in 1H2024 and 1H2025
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Exhibit 3: Maturity Profile of China Offshore Bond at end-June 2025
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B) LIDCs: Review of Offshore Bond Issuance in 1H2025

2030

Strong Refinancing Needs Drive the Surge of New USD Bond Issuance amid Restrictive
Regulations

The new issuance of China LIDC offshore bonds increased by 15.8% y-o-y to USD27.1 billion
in 1H2025 (EXHIBIT 4). As the central government still posed tight regulations on new offshore
debt raised by LIDCs and regulatory authorities prohibited investments in LIDCs’ offshore
RMB bonds through the cross-border total return swap (TRS) channel, LIDCs sped up their
refinancing activities through the offshore USD bond issuance as more debts were due in
2H2025. Therefore, new issuance of LIDC offshore bonds were mainly dominated by USD
bonds, which surged by 117.4% y-o-y to USD20.8 billion in 1H2025.

Exhibit 4: Offshore LIDC Bond New Issuance Amount and Number of Issuances
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C) Real Estate: Review of Offshore Bond Issuance in 1H2025

Return of Bond Issuance Activities by Large-Scale Property Developers Despite
Continued Credit Events

The new issuance of real estate offshore bonds reached USD5.0 billion in 1H2025 (EXHIBIT
5), more than tripled compared with USD1.2 billion recorded in 1H2024. Although the majority
of the new issuance was derived from debt restructuring in the course of defaults, there are
some promising signs evidenced by new USD bond issuances by Greentown China Holdings
Limited (3900.HK) (“Greentown China”) and Seazen Group Limited (1030.HK) (“Seazen
Group”). Greentown China issued offshore USD bonds with a total amount of USD500 million
in February 2025, marking the first significant fund-raising activity in the offshore bond market
by a Chinese property developer for more than two years. Seazen Group issued offshore USD
bonds worthing USD300 million in June 2025, making it the first privately-owned Chinese
property developer to tap the offshore USD bond market for more than two years. These bond
issuances may indicate a return of investors’ interest on property developers, and thus an
improved access to funding channels by Chinese property developers.

Having said that, there were still some credit defaults by Chinese property developers in the
offshore bond market. Property developers with weaker credit profiles and insufficient cash
flows were still vulnerable to liquidity crunch.

Exhibit 5: Offshore Real Estate Bond New Issuance Amount and Number of Issuances
(USD bn)
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In 1H2025, the Chinese government rolled out a series of policy stimulus to restore market
confidence and stabilize the real estate market. Key initiatives included the acquisition of idle
land and unsold properties, reduction of the Loan Prime Rate, promotion of housing upgrades
and renovations, etc. Local governments complemented these efforts by optimizing provident
fund policies, providing direct subsidies and incentives, expanding affordable housing
programs, etc. Also, China’s 2025 government work report has for the first time emphasized
the need to stabilize the real estate markets within its overall policy framework.
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Together with the loosening monetary policy backdrop, China’s real estate sector showed
some preliminary signals of bottoming out. According to the National Bureau of Statistics of
China, the y-o-y decrease of China’s property sales value has significantly narrowed down
since 1H2025 (EXHIBIT 6). According to the Residential House Price Index (HPI-100)
conducted by the China Index Academy, new home index for 100 major cities in China
continued its gradual recovery, though it was diverse as tier-1 and tier-2 cities outperformed
low-tier cities (EXHIBIT 7). Nevertheless, China’s real estate investment and construction
volume remained weak in TH2025.

Exhibit 6: Monthly Property Sales Value and Year-on-year Change
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Exhibit 7: Year-on-year Change of New Home Price Index in 100 Major Cities in China
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D) China Offshore Bond Market: Outlook in 2H2025

Refinancing Need Continues to Support LIDCs’ Issuance

Despite of tightening policy environment, we anticipate that the refinancing need will continue
to support the LIDCs’ offshore bond issuance in 2H2025. The amount of LIDC offshore bonds
maturing in 2H2025 reaches USD22.2 billion, while that of maturing in 2026 is in a higher
amount of USD39.8 billion. The forthcoming debt repayment peak requires a large amount of
funds for LIDCs to fulfil their obligations of repayment.

Relaunch of FTZ Bonds

Recently, Mr. Pan Gongsheng, the governor of People’s Bank of China (“PBOC”), announced
8 key policies on financial opening-up, including “promoting the development of FTZ bonds by
adhering to the principle of ‘both issuers and invested funds are from overseas™, which sent
a positive stance on FTZ bond issuance. We anticipate the relaunch of FTZ bonds will
contribute to the steady growth of offshore bond issuance in 2H2025 and beyond.

More Favorable Macro Environment and Policies Backdrop in 2H2025

As there are some early evidences suggesting that the impact on US inflation by its tariff
policies is smaller than expected, the Fed is likely to continue interest rate cuts in 2H2025,
which will lower the financing cost for offshore bond financing and may attract some new
potential issuers to tap the offshore bond market.

In addition, Hong Kong’s Stablecoins Bill will take effect in August 2025. It is expected to
improve the efficiency of cross-border digital finance, support the internationalization of the
RMB and encourage more innovations in digital bonds, tokenized bonds, etc., which may bring
new opportunities for offshore bond market. As a whole, we anticipate the offshore bond
issuance will continue its steady trend in 2H2025. The total issuance amount in 2025 is likely
to exceed that in 2024.
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Disclaimer

Ratings (including credit ratings and other rating products) and research reports published by
Lianhe Ratings Global Limited (“Lianhe Global” or “the Company” or “us”) are subject to certain
terms and conditions. Please read these terms and conditions at the Company’s website:
www.lhratingsglobal.com

A rating is an opinion which addresses the creditworthiness of an entity or security or the
assessment of an instrument. Ratings are not a recommendation or suggestion to buy, sell,
or hold any security or instrument. Ratings do not address market price, marketability, and/or
suitability of any security nor its tax implications or consequences. Ratings may be subject to
upgrades or downgrades or withdrawal at any time for any reason at the sole discretion of
Lianhe Global.

All ratings are the products of a collective effort by accredited analysts through rigorous rating
processes. No individual is solely responsible for a rating. All ratings are derived by a rating
committee vesting process. The individuals identified in the reports are solely for contact
purpose only.

Lianhe Global conducts its rating services based on third-party information which we
reasonably believe to be true. Lianhe Global relies on information generally including audited
financial statements, interviews, management discussion and analysis, relevant third-party
reports, and publicly available data sources to conduct our analysis and uses reasonable
measures so that the information it uses in assigning a rating is of sufficient quality to support
a credible rating. However, Lianhe Global has not conducted any audit, investigation,
verification or due diligence. Lianhe Global does not guarantee the accuracy, correctness,
timeliness, and/or completeness of the information. Ratings may contain forward-looking
opinions of Lianhe Global which may include forecasts about future events which by definition
are subject to change and cannot be considered as facts. Please see Lianhe Global’s website
for the last rating action and the rating history. Please see Lianhe Global’s website for the
methodologies used in determining ratings, further information on the meaning of each rating
category, and the definition of default.

Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers
and/or representatives or any member of the group of which Lianhe Global forms part be held
liable to any party for any damage, loss, liability, cost, expense or fees in connection with any
use of the information published by the Company.

Lianhe Global receives compensation from issuers, underwriters, obligors, investors or
principals for conducting rating services for solicited ratings. An unsolicited rating is a rating
that is initiated by the Company and not requested by the issuer, underwriters, obligors,
investors or principals.

Ratings included in any rating reports are disclosed to the rated entity (and/or its agents) prior
to publishing. Rating reports and research reports published by Lianhe Global are not intended
for distribution to, or use by, any person in any jurisdiction where such use would infringe local
laws and regulations. Any user relying on information available through rating reports and
research reports is responsible for consulting the relevant agencies or professionals
accordingly to comply with the applicable local laws and regulations.

All published rating reports and research reports are the intellectual property of Lianhe Global.
Any reproduction, redistribution, or modification, in whole or part, in any form by any means is
prohibited unless such user has obtained prior written consent from Lianhe Global.

Lianhe Global is a subsidiary of China Lianhe Credit Rating Co., Ltd. The rating committee of
Lianhe Global has the ultimate power of interpretation of any methodology or process used in
the Company’s independent ratings and research.

Copyright © Lianhe Ratings Global Limited 2025.
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