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Lianhe Ratings Global Limited (“Lianhe Global”) has assigned ‘A’ global 

scale Long-term Issuer Credit Rating with Stable Outlook to Zhongyuan 

Aviation Leasing Co., Ltd. (“ZYALC” or “the company”) 

Summary 

The Issuer Rating reflect ZYALC’s robust position in Henan Province’s financial leasing 

market, sound capital adequacy and asset quality, as well as ongoing operational and 

financial support from its controlling shareholder Zhongyuan Asset Management Co., Ltd. 

(“Zhongyuan AMC”, ‘A+’/Stable), a major local AMC in Henan Province playing an important 

role in resolving financial risks and maintaining the financial stability within the region.  

The Stable Outlook reflects our expectation that ZYALC would maintain its leading position 

in the financial leasing business in Henan Province, while Zhongyuan AMC will continue to 

ensure ZYALC’s stable operation. 

Rating Rationale 

Robust Market Position in Henan Province: ZYALC has established a strong market 

position in Henan Province as the first comprehensive financial leasing company focusing 

on the development of aviation industry in Zhengzhou Airport Economy Zone (郑州航空港

经济综合实验区). With years of experience and its professional team specializing in aircraft 

leasing business, ZYALC has established its market competitiveness in both financial 

leasing and operating leasing businesses in Henan Province. Apart from aircraft leasing, the 

company has expanded its leasing services into new infrastructure, green energy, cultural 

tourism and other creative industries, to diversify its revenue sources and enlarge its 

business scale.  

Strong Shareholder Support: ZYALC is an important subsidiary of Zhongyuan AMC, 

maintaining strong ties with the parent through management oversight and business 

collaboration, enabling the provision of comprehensive financial services. ZYALC has 

received continuous support from Zhongyuan AMC, mainly in the forms of capital injection, 

liquidity support, resource sharing, business synergies, etc. In 2023, ZYALC received a 

capital injection of RMB500 million from its shareholders, including a cash injection of 

RMB255 million from Zhongyuan AMC. Given its strategic importance in the development 

of local aviation industry, we expect ZYALC to receive timely support from its shareholders 

in the future. 

Sound Capital Adequacy and Asset Quality: ZYALC enjoys a good capital adequacy 

supported by capital injections from its shareholders. Its total equity increased steadily to 

RMB2.7 billion at end-June 2025 from RMB1.9 billion at end-2021. The company’s capital 

adequacy, as measured by common equity to total assets (tangible), increased to 36.4% 

from 24.5% over the same period. Its financial leverage, as measured by debt/ capitalization, 

reached 62.9% at end-June 2025, which was generally lower than that of most financial 

leasing companies in China. In addition, ZYALC had a good asset quality at end June-2025.  

High Business Concentration: ZYALC has demonstrated a high business concentration 

its financial leasing assets in both geographical and sector distributions. More than 95% of 

financial leasing assets are concentrated within Henan Province, while about 40% of 

financial leasing assets are related to government-enterprise cooperation sector. 

Nevertheless, ZYALC’s established risk management system could mitigate the potential 

concern about business concentration. In addition, ZYALC has a relatively diversified client 
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base, with the largest single client accounting for c. 7.3% of its financial leasing assets at 

end-2024. 

Moderate Profitability and Liquidity: ZYALC’s annualized return on average asset 

remained relatively stable at c. 2% from 2021 to the first six months of 2025, while its 

annualized return on average equity decreased from 8.7% to 5.5% over the same period, 

indicating a moderate profitability.  

ZYALC’s liquidity was also moderate. At end-June 2025, short-term debts contributed 30.4% 

of the company’s total debt, and cash and other liquid assets covered 57.4% of its debts 

due within one year. Yet nearly half of its debts will mature in more than 3 years, which was 

in line with the long-term nature of aircraft leasing.  

In addition, the company has access to multiple financing channels, mainly including bank 

borrowings and bond issuance, to support its business operations and debt repayment. By 

end-June 2025, the company had credit facilities totaling RMB8.8 billion, of which RMB4.6 

billion was unused.  

Rating Sensitivities 

We would consider downgrading ZYALC’s rating if (1) there is a significant reduction of 

Zhongyuan AMC’s shareholding, or (2) operational and financial support from Zhongyuan 

AMC is expected to be weakened, or (3) it suffers a significant deterioration in operating 

performance in terms of profitability or asset quality, or (4) its liquidity is materially worsened. 

We would consider upgrading ZYALC’s rating if (1) there is a higher likelihood of support 

from Zhongyuan AMC with greater business and financial linkages, or (2) it were to notably 

improve its business diversification, or (3) it were to further improve its capital buffer to 

support business growth and withstand economic downturn. 

Company Profile 

Founded in May 2016, ZYALC is a financial leasing company located in Henan Province 

and is mainly engaged in financial leasing, operating leasing (mainly aircraft leasing) and 

commercial factoring, with a policy mission to support the development of Zhengzhou Airport 

Economy Zone, the first and only national pioneer zone of airport economy.  

Zhongyuan AMC is the controlling shareholder of ZYALC, holding 51% equity of the 

company at end-June 2025; The remaining 49% shares are mainly held by other state-

owned enterprises in Henan Province. The Department of Finance of Henan Province is the 

ultimate controller of the company.  

As a major local AMC in Henan Province, Zhongyuan AMC plays an important role in 

resolving financial risks and maintaining the financial stability within the region. ZYALC is an 

important subsidiary of Zhongyuan AMC, maintaining strong ties with the parent through 

management oversight and business collaboration, enabling the provision of comprehensive 

financial services. 

Exhibit 1: ZYALC’s Shareholding Structure 

Shareholder Shareholding (%) 

Zhongyuan Asset Management Co., Ltd. 51.00 

Henan Land Asset Operation and Management Co., Ltd. 21.71 

Henan Airport Group Investment Co., Ltd. 17.37 

Hengyu Investment Holdings (Hong Kong) Co., Limited 5.92 

Henan Airport Group Co., Ltd. 4.00 
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Total 100.00 

Source: ZYALC and Lianhe Global’s calculations  

Business Profile 

Exhibit 2: ZYALC Businesses Breakdown  

RMB million 2022 2023 2024 1H2025 

 Revenue % Revenue % Revenue % Revenue % 

Operating 
Leasing 

239 42.2 244 45.7 249 52.0 131 61.2 

Finance 
Leasing 

259 45.6 214 40.1 182 38.2 74 34.6 

Factoring 9 1.5 20 3.8 15 3.1 4 1.9 

Others 60 10.6 55 10.4 32 6.8 5 2.3 

Total 567 100.0 534 100.0 478 100.0 214 100.0 

Source: ZYALC and Lianhe Global’s calculations 

ZYALC mainly engages in operating leasing (aircraft leasing) and finance leasing 

businesses. With years of experience and its professional team specializing in aircraft 

leasing business, ZYALC has established its market competitiveness in both financial 

leasing and operating leasing businesses in Henan Province. Apart from aircraft leasing, the 

company has expanded its leasing services into new infrastructure, green energy, cultural 

tourism and other creative industries, to diversify its revenue sources and enlarge its 

business scale.  

By end-June 2025, the ZYALC owned nine planes, mainly leased to major state-owned 

airlines in China under medium to long lease terms, which could generate stable rental 

incomes for ZYALC. Yet ZYALC’s revenue from finance leasing business declined gradually 

in the past three years, as the company controlled its exposure to local government financing 

vehicles, following the policy’s guidance. Its finance leasing business mainly involved in 

state-owned enterprises in Henan Province, demonstrating high geographical and sector 

distributions. More than 95% of financial leasing assets are concentrated within Henan 

Province, while about 40% of financial leasing assets are related to government-enterprise 

cooperation sector.  

Nevertheless, ZYALC keeps a prudent underwriting standard and a comprehensive risk 

management system that could mitigate the potential concern.  By end-June 2025, the 

company had a good asset quality. 

Financial Profile 

ZYALC’s asset size fluctuated between RMB6.5 billion and RMB7.5 billion in the past few 

years, subjecting to the amount of finance lease assets deployed during the year. The 

company total debt decreased to RMB3.8 billion at end-2024 from RMB5.2 billion at end-

2021. Benefited by the capital injection from its shareholders, the company’s capital 

adequacy, as measured by common equity to total assets (tangible), increased to 36.4% 

from 24.5% over the same period.  

In the first half of 2025, ZYALC increased its investment in both operating and finance 

leasing, mainly funded by borrowings. Its financial leverage reached 62.9% at end-June 

2025, which was generally lower than that of most financial leasing companies in China. 
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ZYALC’s profitability was largely stable Its annualized return on average asset remained 

relatively stable at c. 2% from 2021 to the first six months of 2025, while its annualized return 

on average equity decreased from 8.7% to 5.5% over the same period, indicating a 

moderate profitability.  

ZYALC’s liquidity was moderate. At end-June 2025, short-term debts contributed 30.4% of 

the company’s total debt, and cash and liquidity assets covered 57.4% of its debts due within 

one year. Yet nearly half of its debts will mature in more than 3 years, which was in line with 

the long-term nature of aircraft leasing.  

In addition, the company has access to multiple financing channels, mainly including bank 

borrowings and bond issuance, to support its business operations and debt repayment. By 

end-June 2025, the company had credit facilities totaling RMB8.8 billion, of which RMB4.6 

billion was unused.  

External Support 

Strong External Support from Zhongyuan AMC 

ZYALC would likely receive strong support from Zhongyuan AMC to ensure its stable 

operation, considering Zhongyuan AMC’s majority ownership of ZYALC, strong integration 

and linkage, the potential impact on Zhongyuan AMC’s reputation.  

Zhongyuan AMC’s Ownership and Support 

Zhongyuan AMC directly owns 51% shares of ZYALC, and ZYALC is the core subsidiary 

under Zhongyuan AMC. ZYALC maintains strong ties with the parent through management 

Exhibit 3: ZYALC’s Key Financial Metrics 

RMB million 2021 2022 2023 2024 2025.6 

Total Asset 7,265 6,623 7,112 6,517 7,279 

Total Equity 1,853 1,908 2,508 2,589 2,655 

Total Debt 5,200 4,456 4,241 3,841 4,506 

Total Revenue 616 567 534 478 214 

Net Profit 162 134 165 151 72 

Return on Average Asset 

(%) 
2.2 1.9 2.4 2.2 2.1* 

Return on Average Equity 

(%) 
8.7 7.1 7.5 5.9 5.5* 

Impaired Loans to Gross 

Loans (%) 
0.0 0.0 0.0 0.0 0.0 

Common Equity to Total 

Asset (tangible, %) 
25.2 28.6 35.1 39.6 36.4 

Total debt to capitalization 

(%) 
73.7 70.0 62.8 59.7 62.9 

Liquid Assets to Short-

term Debt (%) 
32.9 25.2 35.4 67.2 57.4 

Source: ZYALC and Lianhe Global’s calculations 

*Note: Annualized ratio 
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oversight and business collaboration, enabling the provision of comprehensive financial 

services. 

Zhongyuan AMC’s Ability to Provide Support 

As a major local AMC in Henan Province, Zhongyuan AMC plays an important role in 

resolving financial risks and maintaining the financial stability within the region. Zhongyuan 

AMC has received strong support from the local government, mainly in the form of capital 

injections. Considering its strategic importance in Henan Province, we believe Zhongyuan 

AMC’s ability to provide support is high. 

Appendix: ZYALC’s Rating Factors 

Key Factors Weight Initial Rating 

I. Operating Environment 15.00% a- 

II. Business Profile 25.0% bbb- 

III. Governance and Management 5.0% bbb+ 

IV. Risk Management and Exposures 20.0% bbb 

V. Financial Profile 35.0% bbb+ 

   

Stand-Alone Creditworthiness 100.0% bbb 

   

VI. External Support  Strong 

   

Issuer Credit Rating  A 

Source: Lianhe Global   
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Disclaimer 

Ratings (including credit ratings and other rating products) and research reports published by Lianhe 
Ratings Global Limited (“Lianhe Global” or “the Company” or “us”) are subject to certain terms and 
conditions. Please read these terms and conditions at the Company’s website: www.lhratingsglobal.com 

A rating is an opinion which addresses the creditworthiness of an entity or security or the assessment of 
an instrument. Ratings are not a recommendation or suggestion to buy, sell, or hold any security or 
instrument. Ratings do not address market price, marketability, and/or suitability of any security nor its tax 
implications or consequences. Ratings may be subject to upgrades or downgrades or withdrawal at any 
time for any reason at the sole discretion of Lianhe Global.   

All ratings are the products of a collective effort by accredited analysts through rigorous rating processes. 
No individual is solely responsible for a rating.  All ratings are derived by a rating committee vesting 
process. The individuals identified in the reports are solely for contact purpose only.  

Lianhe Global conducts its rating services based on third-party information which we reasonably believe 
to be true. Lianhe Global relies on information generally including audited financial statements, interviews, 
management discussion and analysis, relevant third-party reports, and publicly available data sources to 
conduct our analysis and uses reasonable measures so that the information it uses in assigning a rating 
is of sufficient quality to support a credible rating. However, Lianhe Global has not conducted any audit, 
investigation, verification or due diligence. Lianhe Global does not guarantee the accuracy, correctness, 
timeliness, and/or completeness of the information. Ratings may contain forward-looking opinions of 
Lianhe Global which may include forecasts about future events which by definition are subject to change 
and cannot be considered as facts. Please see Lianhe Global’s website for the last rating action and the 
rating history. Please see Lianhe Global’s website for the methodologies used in determining ratings, 
further information on the meaning of each rating category, and the definition of default. 

Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers and/or 
representatives or any member of the group of which Lianhe Global forms part be held liable to any party 
for any damage, loss, liability, cost, expense or fees in connection with any use of the information published 
by the Company. 

Lianhe Global receives compensation from issuers, underwriters, obligors, investors or principals for 
conducting rating services for solicited ratings. An unsolicited rating is a rating that is initiated by the 
Company and not requested by the issuer, underwriters, obligors, investors or principals.  

Ratings included in any rating reports are disclosed to the rated entity (and/or its agents) prior to publishing. 
Rating reports and research reports published by Lianhe Global are not intended for distribution to, or use 
by, any person in any jurisdiction where such use would infringe local laws and regulations. Any user 
relying on information available through rating reports and research reports is responsible for consulting 
the relevant agencies or professionals accordingly to comply with the applicable local laws and regulations.  

All published rating reports and research reports are the intellectual property of Lianhe Global. Any 
reproduction, redistribution, or modification, in whole or part, in any form by any means is prohibited unless 
such user has obtained prior written consent from Lianhe Global.  

Lianhe Global is a subsidiary of China Lianhe Credit Rating Co., Ltd. The rating committee of Lianhe 
Global has the ultimate power of interpretation of any methodology or process used in the Company’s 
independent ratings and research.  

Copyright © Lianhe Ratings Global Limited 2025. 

http://www.lhratingsglobal.com/

