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Rating Symbols and Definitions 

Lianhe Ratings Global Limited (“Lianhe Global”) assigns credit ratings to issuers and their 

issuance of financial instruments. Issuer and issuance credit ratings can be long-term and 

short-term. Long-term credit ratings address default risk over the long term, while short-term 

credit ratings address default risk of no more than a year. 

The issuer rating focuses on the issuer’s capacity and willingness to meet its financial 

obligations as they come due. The issuance rating takes into account the nature of and 

provisions of the issuer’s specific financial obligation and assesses its capacity and 

willingness to meet its financial commitment on this obligation. 

In addition, Lianhe Global assigns Insurer Financial Strength (“IFS”) Ratings. An IFS rating 

represents Lianhe Global’s opinion about an insurance organization’s ability to meet its 

obligations to policyholders in accordance with the terms of insurance contracts and can be 

long-term and short-term. Long-term IFS ratings address insurers’ capacity to meet their 

obligations to policyholders over the long term, while short-term IFS ratings address 

insurers’ capacity to meet their obligations to policyholders of no more than a year. 

A credit rating is a forward-looking opinion which addresses the creditworthiness of an entity 

or security and is an opinion of relative vulnerability to default, instead of indicating a certain 

probability of default. Credit ratings do not address market price, marketability, and/or 

suitability of any security nor its tax implications or consequences.  

Long-Term Issuer Credit Ratings 

Credit Rating* Definition 

AAA An issuer has the lowest probability of default and the strongest 

capacity to meet its financial obligations. It is the highest rating 

assigned by Lianhe Global. 

AA An issuer has very low probability of default and very strong 

capacity to meet its financial obligations. It has only a minimal 

difference from the highest-rated issuer.  

A An issuer has low probability of default and strong capacity to 

meet its financial obligations.  

BBB An issuer has adequate capacity to meet its financial 

obligations, but it is susceptible to major economic downturns. 

BB An issuer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet financial obligations.  

B An issuer is highly vulnerable to adverse changes in economic, 

industry, and business conditions which would likely impact its 

capacity to meet financial obligations. 

CCC An issuer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet financial obligations. 

CC An issuer is currently highly vulnerable to any adverse change 

in economic, industry, and business conditions which is almost 

certain to impact its capacity to meet financial obligations. 
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Credit Rating* Definition 

C An issuer is currently highly vulnerable and a default in the near 

term is likely. 

SD A ‘SD’ rating is assigned if an issuer has selectively defaulted 

on its financial obligations or Lianhe Global considers there to 

be a default on its specific financial obligations but the issuer will 

likely continue to meet its other obligations in a timely manner. 

D A ‘D’ rating is assigned if an issuer has defaulted on its financial 

obligations or Lianhe Global considers there to be a default on 

its financial obligations and the issuer will likely fail to pay all or 

substantially all of its obligations as they come due. 

NR Not Rated 

*The ratings between AA and CCC may be modified by the addition of a plus ‘+’ or minus ‘–

’ sign to denote the relative standing within the rating categories.  

Long-Term Issuance Credit Ratings  

Credit Rating* Definition 

AAA An issuer has the lowest probability of default and the strongest 

capacity to meet its commitment on the financial obligation. It is 

the highest rating assigned by Lianhe Global. 

AA An issuer has very low probability of default and very strong 

capacity to meet its commitment on the financial obligation. It 

has only a minimal difference from the highest-rated issuance. 

A An issuer has low probability of default and strong capacity to 

meet its commitment on the financial obligation.  

BBB An issuer has adequate capacity to meet its commitment on the 

financial obligation but it is susceptible to major economic 

downturns. 

BB An issuer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet the commitment on the financial obligation.  

B An issuer is highly vulnerable to adverse changes in economic, 

industry, and business conditions which would likely impact its 

capacity to meet the commitment on the financial obligation. 

CCC An issuer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet the commitment on the financial 

obligation. 

CC An issuer is currently highly vulnerable to any adverse change 

in economic, industry, and business conditions which is almost 

certain to impact its capacity to meet the commitment on the 

financial obligation. 

C An issuer is currently highly vulnerable and a default on the 

financial obligation in the near term is likely. 

D An issuer has defaulted on the financial obligation under the 

payment terms. 

NR Not Rated 
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*The ratings between AA and CCC may be modified by the addition of a plus ‘+’ or minus ‘–

‘ sign to denote the relative standing within the rating categories. For structured finance 

ratings, a suffix “sf” is added to each of the credit rating symbol such as A(sf) or BBB+(sf).  

Short-Term Issuer Credit Ratings  

Credit Rating Definition 

A-1 An issuer has the lowest probability of default and the strongest 

capacity to meet its financial obligations. It is the highest short-

term rating assigned by Lianhe Global. 

A-2 An issuer has low probability of default and strong capacity to 

meet its financial obligations.  

A-3 An issuer has adequate capacity to meet its financial obligations 

but it is susceptible to major economic downturns. 

B An issuer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet financial obligations.  

C An issuer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet financial obligations. 

SD A ‘SD’ rating is assigned if an issuer has selectively defaulted 

on its financial obligations or Lianhe Global considers there to 

be a default on its specific financial obligations but the issuer will 

likely continue to meet its other obligations in a timely manner. 

D A ‘D’ rating is assigned if an issuer has defaulted on its financial 

obligations or Lianhe Global considers there to be a default on 

its financial obligations and the issuer will likely fail to pay all or 

substantially all of its obligations as they come due. 

NR Not Rated 

Short-Term Issuance Credit Ratings  

Credit Rating Definition 

A-1 An issuer has the lowest probability of default and the strongest 

capacity to meet its commitment on the financial obligation. It is 

the highest short-term rating assigned by Lianhe Global. 

A-2 An issuer has low probability of default and strong capacity to 

meet its commitment on the financial obligation.  

A-3 An issuer has adequate capacity to meet its commitment on the 

financial obligation but it is susceptible to major economic 

downturns. 

B An issuer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet the commitment on the financial obligation.  

C An issuer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet the commitment on the financial 

obligation. 



 

 
 

 
 

 

 

 www.lhratingsglobal.com 
September 2025  

 4  

 

 

 

Credit Rating Definition 

D An issuer has defaulted on the financial obligation under the 

payment terms. 

NR Not Rated 

For structured finance ratings, a suffix “sf” is added to each of the credit rating symbol such 

as A-1(sf) or B(sf). 

Long-Term Insurer Financial Strength Ratings 

IFS Rating* Definition 

AAA An insurer has the lowest probability of ceased or interrupted 

payments and the strongest capacity to meet its obligations to 

policyholders. It is the highest long-term IFS rating assigned by 

Lianhe Global. 

AA An insurer has very low probability of ceased or interrupted 

payments and very strong capacity to meet its obligations to 

policyholders. It has only a minimal difference from the highest-

rated insurer. 

A An insurer has low probability of ceased or interrupted payments 

and strong capacity to meet its obligations to policyholders.  

BBB An insurer has adequate capacity to meet its obligations to 

policyholders, but it is susceptible to major economic downturns. 

BB An insurer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet its obligations to policyholders.  

B An insurer is highly vulnerable to adverse changes in economic, 

industry, and business conditions which would likely impact its 

capacity to meet its obligations to policyholders. 

CCC An insurer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet its obligations to policyholders. 

CC An insurer is currently highly vulnerable to any adverse change 

in economic, industry, and business conditions which is almost 

certain to impact its capacity to meet its obligations to 

policyholders. 

C An insurer is currently highly vulnerable and ceased or 

interrupted payments are imminent or certain. 

*The ratings between AA and CCC may be modified by the addition of a plus ‘+’ or minus ‘–

’ sign to denote the relative standing within the rating categories.  

Short-Term Insurer Financial Strength Ratings  

IFS Rating Definition 

A-1 An insurer has the lowest probability of ceased or interrupted 

payments and the strongest capacity to meet its obligations to 

policyholders. It is the highest short-term IFS rating assigned by 

Lianhe Global. 

A-2 An insurer has low probability of ceased or interrupted payments 

and strong capacity to meet its obligations to policyholders. 
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IFS Rating Definition 

A-3 An insurer has adequate capacity to meet its obligations to 

policyholders, but it is susceptible to major economic downturns. 

B An insurer is vulnerable to adverse changes in economic, 

industry, and business conditions which may impact its capacity 

to meet its obligations to policyholders. 

C An insurer is currently vulnerable to any adverse change in 

economic, industry, and business conditions which would 

impact its capacity to meet its obligations to policyholders. 

Relationship between Long-Term and Short-Term Ratings 

Long-Term Short-Term 

AAA  

A-1 

 

AA+ 

AA 

AA- 

A+ A-2 

A 

A- A-2 or A-3 

BBB+  

A-3 BBB 

BBB- 

BB+  

 

B 

BB 

BB- 

B+ 

B 

B- 

CCC+  

C 

                   

CCC 

CCC- 

CC 

C 

SD/D SD/D 

Rating Watch 

Lianhe Global uses rating watch as an indication for the likely direction of an issuer’s rating 

in the short term, usually within a 6-month period. However, ratings can be upgraded or 

downgraded without being placed on Rating Watch first. There are three types of Rating 

Watch: 

Rating Watch Indication 

Positive Indicates a rating may be upgraded 

Negative Indicates a rating may be downgraded 

Evolving Indicates a rating may be upgraded, affirmed or downgraded 

Rating Outlook 

Lianhe Global uses rating outlook as an indication for the likely direction of an issuer’s rating 

over the medium term, usually with a time horizon of a 12-month period for BB+ or below 

and a 24-month period for BBB- or above rated issuer. There are four types of Rating 

Outlook:  
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Outlook Indication 

Stable Indicates a rating is unlikely to change 

Positive Indicates a rating may be upgraded 

Negative Indicates a rating may be downgraded 

Evolving Indicates a rating may be upgraded, affirmed or downgraded 

Other Symbols: 

WR: Withdrawal of Rating  

A credit rating could be withdrawn for various reasons, such as insufficient information, an 

issuer has been acquired and/or at the request of an issuer.  

PIF: Paid-In-Full 

When an issuance has been paid off in full according to its terms, the issuance will receive 

a PIF symbol.  
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Disclaimer 

Ratings (including credit ratings and other rating products) and research reports published by Lianhe Ratings Global Limited (“Lianhe 

Global” or “the Company” or “us”) are subject to certain terms and conditions. Please read these terms and conditions at the Company’s 

website: www.lhratingsglobal.com 

A rating is an opinion which addresses the creditworthiness of an entity or security or the assessment of an instrument. Ratings are not 

a recommendation or suggestion to buy, sell, or hold any security or instrument. Ratings do not address market price, marketability, 

and/or suitability of any security nor its tax implications or consequences. Ratings may be subject to upgrades or downgrades or 

withdrawal at any time for any reason at the sole discretion of Lianhe Global.   

All ratings are the products of a collective effort by accredited analysts through rigorous rating processes. No individual is solely 

responsible for a rating.  All ratings are derived by a rating committee vesting process. The individuals identified in the reports are solely 

for contact purpose only.  

Lianhe Global conducts its rating services based on third-party information which we reasonably believe to be true. Lianhe Global relies 

on information generally including audited financial statements, interviews, management discussion and analysis, relevant third-party 

reports, and publicly available data sources to conduct our analysis and uses reasonable measures so that the information it uses in 

assigning a rating is of sufficient quality to support a credible rating. However, Lianhe Global has not conducted any audit, investigation, 

verification or due diligence. Lianhe Global does not guarantee the accuracy, correctness, timeliness, and/or completeness of the 

information. Ratings may contain forward-looking opinions of Lianhe Global which may include forecasts about future events which by 

definition are subject to change and cannot be considered as facts. Please see Lianhe Global’s website for the last rating ac tion and 

the rating history. Please see Lianhe Global’s website for the methodologies used in determining ratings, further information on the 

meaning of each rating category, and the definition of default. 

Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers and/or representatives or any member of 

the group of which Lianhe Global forms part be held liable to any party for any damage, loss, liability, cost, expense or fees in connection 

with any use of the information published by the Company. 

Lianhe Global receives compensation from issuers, underwriters, obligors, investors or principals for conducting rating services for 

solicited ratings. An unsolicited rating is a rating that is initiated by the Company and not requested by the issuer, underwriters, obligors, 

investors or principals.  

Ratings included in any rating reports are disclosed to the rated entity (and/or its agents) prior to publishing. Rating reports and research 

reports published by Lianhe Global are not intended for distribution to, or use by, any person in any jurisdiction where such use would 

infringe local laws and regulations. Any user relying on information available through rating reports and research reports is responsible 

for consulting the relevant agencies or professionals accordingly to comply with the applicable local laws and regulations.  

All published rating reports and research reports are the intellectual property of Lianhe Global. Any reproduction, redistribution, or 

modification, in whole or part, in any form by any means is prohibited unless such user has obtained prior written consent from Lianhe 

Global.  

Lianhe Global is a subsidiary of China Lianhe Credit Rating Co., Ltd. The rating committee of Lianhe Global has the ultimate power of 

interpretation of any methodology or process used in the Company’s independent ratings and research.  

Copyright © Lianhe Ratings Global Limited 2025. 


