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Lianhe Ratings Global Limited (“Lianhe Global”) has affirmed ‘BBB’ global scale 

Long-term Issuer Credit Rating of Science City (Guangzhou) Financial Leasing 

Co., Ltd. (“SCFL”); Issuer Rating Outlook is Stable 

Summary 

The Issuer Rating reflects SCFL’s franchise in Guangdong Province’s financial leasing market, 

especially in Guangzhou Economic and Technological Development District/Huangpu District 

(“Guangzhou Development District”) and Guangzhou Science City (“Science City”), sound 

business strategy, sufficient capital adequacy and good access to funds, as well as the strong 

support received from Science City (Guangzhou) Investment Group Co., Ltd. (“SCI Group”), its 

sole shareholder. The rating also considers its concentrated business profile and limited operating 

scale. 

The Stable Outlook reflects our expectation that SCFL will maintain its current market position in 

the Science City while the SCI Group will continue to ensure SCFL’s stable operation. 

Rating Rationale  

Key Finance Lease Company in Science City with Strong Market Position and Pivotal 

Strategic Role: SCFL remains as a prominent finance leasing entity in Guangzhou Development 

District, with its operations mainly concentrated in Science City. It’s distinguished by its clear 

functional distribution, serving the local economy through leasing services. As a subsidiary of the 

SCI Group, it’s pivotal in the local financing leasing industry. Leveraging the SCI Group’s 

advantages, it focuses on Guangzhou Development District, extending to the Great Bay Area. Its 

investments cover high-tech sectors like smart manufacturing, new energy, biomedicine, and 

new-generation IT, fostering synergy between finance and industry for mutual growth and 

development. 

Strong External Support from SCI Group: SCFL is expected to receive strong support from 

SCI Group to ensure its stable operation, considering SCI Group’s full ownership of SCFL, strong 

integration and linkage and the potential impact on SCI Group’s reputation. Following the change 

of shareholding structure in December 2025, SCI Group now directly owns 100% shares of SCFL, 

and SCFL is the only financial lease company under SCI Group. SCI Group has strong control 

over SCFL, including management appointments and decisions on major investment and funding 

plans. SCI Group injected RMB500 million in cash into SCFL in 2024, increasing the company’s 

registered capital to RMB1.8 billion from RMB1.3 billion and enhancing its capacity to expand its 

leasing business. Besides, SCI Group provides financial guarantees to most of SCFL’s debt, 

significantly increasing SCFL’s access to funds. 

SCI Group is primarily responsible for project development, industrial investment and city 

operation within the region. SCI Group received ongoing operational subsidies from the local 

government in relation to providing public services. The local government also injected assets 

and cash capital into SCI Group to enhance its equity base, enlarging its registered capital to 

RMB6.06 billion in early 2026. Considering the high strategic importance of SCI Group in 

promoting economic and social development, and the relatively strong economy and fiscal 
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conditions of Guangzhou Development District, we believe SCI Group’s ability to provide support 

is high. 

Rebounded Revenue Amid Challenging Operating Environment: SCFL’s total revenue 

rebounded to RMB439 million in 2025 from RMB407 million in 2024, despite eased banking credit 

policies reducing demand for leasing services in specific sectors and narrower interest spreads. 

Over 99% of the company’s income derives from leasing interests. Its investments were 

concentrated in smart manufacturing, transportation, livelihood and Infrastructure, construction 

and business services (78.45% combined) at end-2025, with moderate industry diversification 

overall. Strategic risk reduction prioritizes long-term stability over short-term gains, aligning with 

regulatory compliance and asset quality preservation. 

Profitability and Asset Quality Holds Steady: SCFL’s annualized return on asset remained 

stable at 0.7% in 2025, while its annualized return on equity decreased slightly to 3.1% in 2025 

from 3.3% in 2024. SCFL’s asset quality remains stable. The delinquency rate and defective rate 

reached 0.04% and 0.11% at end-2025, almost the same compared with those figures at end-

2024. In addition, the company’s special mention assets reached RMB666.4 million at end-2025, 

down from RMB716.4 million at end-2024. Given the company’s prudent risk management policy 

to reduce its exposure to high-risk segments, we expect the asset quality to be maintained stable 

in the following years. 

Good Access to Fundings:  Following a RMB500 million cash capital injection from SCI Group 

in 2024, SCFL’s capital position strengthened. In addition, SCFL has good access to various 

financing channels, mainly including bank borrowings, as well as issuance of bonds and asset-

backed securities. SCI Group has provided financial guarantees for most of its bank borrowings 

or promised to reimburse the any losses for ABS investors, which helps lower SCFL’s financing 

costs and improve the stability of its fundings.  

Rating Sensitivities 

We would consider downgrading SCFL’s rating if there is (1) significant deterioration in its capital 

adequacy, or (2) notable increase in impaired loans, or (3) weakened funding structure with 

notable duration mismatch and tightened liquidity, or (4) a significant reduction of SCI Group’s 

shareholding with weakened operational and financial support from SCI Group’s, or (5) significant 

deterioration in the access to the bank and/or capital market financings. 

We would consider upgrading SCFL’s rating if it were to further improve its 1) franchise with bigger 

business scale and wider market coverage, 2) funding diversity, 3) capital buffer to support 

business growth and withstand economic downturn, and 4) strategic alliance with SCI Group with 

greater business and financial linkages. 

Company Profile 

SCFL was established on July 5, 2013, as a Sino-foreign joint venture between Guangdong 

Zhongkai Investment Co., Ltd. and China Financial Leasing Co., Ltd. After an array of equity 

transfers and capital injections, the registered capital of the company reached RMB1.8 million at 

end-2024. Following the change of shareholding structure in December 2025, SCFL is now fully 

owned by SCI Group and the actual controller of the company is the Management Committee of 

Guangzhou Development District. 
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SCFL’s Summary Financials and Key Ratios 

(RMB million)  2023 2024 2025 

Total Assets  7,157 7,979 9,618 

Gross Finance Lease Receivables  5,535 6,211 6,473 

Total Debt  5,241 5,242 7,524 

Total Equity  1,470 1,930 1,890 

Total Revenue  452 407 439 

Net Profit  54 55 59 

Return on Average Assets (%, annualized)  0.7 0.7 0.7 

Return on Average Equity (%, annualized)  4.2 3.3 3.1 

Impairment Charges to Average Gross 
Receivables (%) 

 0.7 0.1 0.9 

Impaired Loans to Gross Leasing (%)  0.2 0.2 0.2 

Special-mention loans to Gross Leasing (%)  13.4 11.5 10.3 

Common Equity to Total Assets (tangible, %)  20.5 24.0 19.5 

Short-term Debt to Total Debt (%)  68.3 51.2 66.3 

Liquid Assets to Short-term Debt (%)  26.4 14.8 6.3 

Source: SCFL and Lianhe’s calculations 

Appendix I: SCFL’s Shareholding Structure  

 

Appendix II: SCFL’s Rating Factors 

 

 

 

Rating Factors Weight Initial Rating 

I. Operating Environment 15.00% bbb+ 

II. Business Analysis 25.0% bb 

III. Governance and Management 5.0% bbb 

IV. Risk Management and Exposures 20.0% bb+ 

V. Financial Profile 35.0% bb 

    

Stand-Alone Creditworthiness 100% bb+ 

VI. External Support 
 

Strong 

Issuer Credit Rating  BBB 

Source: Lianhe Global   

95.4785% 4.5215% 
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Disclaimer 

Ratings (including credit ratings and other rating products) and research reports published by Lianhe Ratings Global Limited (“Lianhe 

Global” or “the Company” or “us”) are subject to certain terms and conditions. Please read these terms and conditions at the Company’s 

website: www.lhratingsglobal.com 

A rating is an opinion which addresses the creditworthiness of an entity or security or the assessment of an instrument. Ratings are not 

a recommendation or suggestion to buy, sell, or hold any security or instrument. Ratings do not address market price, marketability, 

and/or suitability of any security nor its tax implications or consequences. Ratings may be subject to upgrades or downgrades or 

withdrawal at any time for any reason at the sole discretion of Lianhe Global.   

All ratings are the products of a collective effort by accredited analysts through rigorous rating processes. No individual is solely 

responsible for a rating.  All ratings are derived by a rating committee vesting process. The individuals identified in the reports are solely 

for contact purpose only.  

Lianhe Global conducts its rating services based on third-party information which we reasonably believe to be true. Lianhe Global relies 

on information generally including audited financial statements, interviews, management discussion and analysis, relevant third-party 

reports, and publicly available data sources to conduct our analysis and uses reasonable measures so that the information it uses in 

assigning a rating is of sufficient quality to support a credible rating. However, Lianhe Global has not conducted any audit, investigation, 

verification or due diligence. Lianhe Global does not guarantee the accuracy, correctness, timeliness, and/or completeness of the 

information. Ratings may contain forward-looking opinions of Lianhe Global which may include forecasts about future events which by 

definition are subject to change and cannot be considered as facts. Please see Lianhe Global’s website for the last rating action and 

the rating history. Please see Lianhe Global’s website for the methodologies used in determining ratings, further information on the 

meaning of each rating category, and the definition of default. 

Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers and/or representatives or any member of 

the group of which Lianhe Global forms part be held liable to any party for any damage, loss, liability, cost, expense or fees in connection 

with any use of the information published by the Company. 

Lianhe Global receives compensation from issuers, underwriters, obligors, investors or principals for conducting rating services for 

solicited ratings. An unsolicited rating is a rating that is initiated by the Company and not requested by the issuer, underwriters, obligors, 

investors or principals.  

Ratings included in any rating reports are disclosed to the rated entity (and/or its agents) prior to publishing. Rating reports and research 

reports published by Lianhe Global are not intended for distribution to, or use by, any person in any jurisdiction where such use would 

infringe local laws and regulations. Any user relying on information available through rating reports and research reports is responsible 

for consulting the relevant agencies or professionals accordingly to comply with the applicable local laws and regulations.  

All published rating reports and research reports are the intellectual property of Lianhe Global. Any reproduction, redistribution, or 

modification, in whole or part, in any form by any means is prohibited unless such user has obtained prior written consent from Lianhe 

Global.  

Lianhe Global is a subsidiary of China Lianhe Credit Rating Co., Ltd. The rating committee of Lianhe Global has the ultimate power of 

interpretation of any methodology or process used in the Company’s independent ratings and research.  

Copyright © Lianhe Ratings Global Limited 2026. 
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