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2019 Credit Outlook for China Financial Leasing Sector
China Lianhe’s Viewpoints on the China Financial Leasing Sector
•

Shareholder support and resilience and stability of financial leasing companies’
operation are key considerations in assessing China financial leasing sector’s credit
profiles.

•

Business growth has slowed down since 2018 amid the tightening regulatory
supervisions and financing environment, although major financial leasing companies
have maintained better business momentum.

•

Previously Ministry of Commerce (“MOFCOM”)-regulated companies still rely on bank
loans for funding. However, these companies show greater preference for bond
issuances than related parties borrowing. While China Banking and Insurance
Regulatory Commission (“CBIRC”)-regulated financial leasing companies had issued
large amount of new bonds in 2018, bank loans remain their primary source of funding.

•

The financial leasing sector has not showed significant asset quality deterioration since
2018. The asset quality of CBIRC-regulated companies is more resilient than that of
previously MOFCOM-regulated companies.

Outlook
•

Fiscal and monetary policies may be loosened to act as counter-measures to a still
healthy but potentially teetering economy, which may improve the funding of financial
leasing companies moderately. However, performance divergence may continue.

•

Financial leasing companies with larger business exposure to cyclical industries would
likely face higher credit risks. Competing on homogeneous products may limit the
bargaining power of financial leasing companies, thereby constraining their business
expansion and earning growth.

•

China has unified the supervision on financial leasing companies by transferring
MOFCOM’s regulatory responsibility to the CBIRC. We consider that the change will
strengthen the supervision and improve the whole industry’s business stabilities and
compliance, although such policy implementation may take time.

For more details, please refer to the Chinese report:
《2019 年中国融资租赁行业信用风险展望》
http://www.lianhecreditrating.com.cn/News.aspx?m=20140627100707687840&n=20181228
093317230022
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Disclaimer
Credit rating and research reports published by Lianhe Ratings Global Limited (“Lianhe Global”
or “the Company” or “us”) are subject to certain terms and conditions. Please read these terms
and conditions at the Company’s website: www.lhratingsglobal.com
A credit rating is an opinion which addresses the creditworthiness of an entity or security.
Credit ratings are not a recommendation to buy, sell, or hold any security. Credit ratings do
not address market price, marketability, and/or suitability of any security nor its tax implications
or consequences. Credit ratings may be subject to upgrades or downgrades or withdrawal at
any time for any reason at the sole discretion of Lianhe Global.
All credit ratings are the products of a collective effort by accredited analysts through rigorous
rating processes. No individual is solely responsible for a credit rating. All credit ratings are
derived by a credit committee vesting process. The individuals identified in the reports are
solely for contact purpose only.
Lianhe Global conducts its credit rating services based on third-party information which we
reasonably believe to be true. Lianhe Global relies on information including, but not limited to,
audited financial statements, interviews, management discussion and analysis, relevant thirdparty reports, and publicly available data sources to conduct our analysis. Lianhe Global has
not conducted any audit, investigation, verification or due diligence. Lianhe Global does not
guarantee the accuracy, correctness, timeliness, and/or completeness of the information.
Credit ratings may contain forward-looking opinions of Lianhe Global which may include
forecasts about future events which by definition are subject to change and cannot be
considered as facts.
Under no circumstances shall Lianhe Global, its directors, shareholders, employees, officers
and/or representatives or any member of the group of which Lianhe Global forms part be held
liable to any party for any damage, loss, liability, cost, expense or fees in connection with any
use of the information published by the Company.
Lianhe Global receives compensation from issuers, underwriters, obligors, or investors for
conducting credit rating services. None of the aforementioned entities nor its related parties
participate in the credit rating process aside from providing information requested by Lianhe
Global.
Credit ratings included in any rating report are solicited and disclosed to the rated entity (and
its agents) prior to publishing. Credit rating and research reports published by Lianhe Global
are not intended for distribution to, or use by, any person in any jurisdiction where such use
would infringe local laws and regulations. Any user relying on information available through
credit rating and research reports is responsible for consulting the relevant agencies or
professionals accordingly to comply with the applicable local laws and regulations.
All published credit rating and research reports are the intellectual property of Lianhe Global.
Any reproduction, redistribution, or modification, in whole or part, in any form by any means is
prohibited unless such user has obtained prior written consent from us.
Lianhe Global is a subsidiary of Lianhe Credit Information Service Co., Ltd. The credit
committee of Lianhe Global has the ultimate power of interpretation of any methodology or
process used in the Company’s independent credit ratings and research.
Copyright © Lianhe Ratings Global Limited 2019.
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